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This is to summarise ou g assumption of how unitary tax will
be handled ¢ the summit It follows discussions with a number
of copy recipient: & inating in my discussion with you yesterday
and a subsequent discussion with Judith Simpson in the Chancellor's

office.

=~ unitary taxation is not a subject for plenary session

liscussion between heads of Government. Nor is it apt for
he communigue;

raised at the Prime Ministers bilateral
now seen the letter from Bone to
on this, and I will provide it).
3 X both at the Finance Ministers
and the 1 ] satellite meeting.
ssumption - which the proceedings at the OECD
1t 1ave confirmed - that we will get enough
Ministers and from Foreign Ministers for
raising the issue at these meetings
le likely to support us
gn Ministers session is concerned,
cus the State Department on the issue,
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of the Administration as

governments

tax on the list of subjects for
g to summit Finance Ministers. You in
ilar arrangements for the Foreign
Minister's bilateral with
options seem to be:-




e House that the
at her bilateral

Lo President 'Peagan's 14 May
the marker.

rite to President Reagan
danger that President Reagan
Report Secretary Regan's Working
ting the summit discussions.

Chancellor's Priva Se 2tary will be getting the Chancellor's

on this, in the light of his discussions with Secretary Regan at

OECD Ministerial.

Can I leave it to you, Tony Bottrill (Treasury)
O circulate further within your Departments
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PARAGRAPH FOR INCLUSION IN REPLY TO MR. EDWARD McMILLAN-2SCOTI

I can assure you that the Heads of State and Government
represented at the Summit are fully aware of the impact of
high interest rates, in both real and nominal terms, on the
world recovery. They recognise the need to create conditions
conducive to lower inflation and lower interest rates. This
will involve the pursuit, not just in the United States, but
in all Summit countries, of firm monetary policies and

strict control of public expenditure and fiscal deficits.
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