CONFIDENTIAL

GRS 530
CONF I DENT | AL

FM LAGOS 121

TO IMMED|ATE
TELNO 50 OF 12
AND TO IMMEDIATE

INFO IMMEDIATE BANK OF ENGLAND, TREASURY.
MY TEL NC 40 AND YOUR TELMOS 36 AND 237: MIGER|AM DEBT

{. AS ARRANGED, | CALLED TODAY (12 JANUARY) ON THE PERMANENT
:ELRETAPY Mi“lSTQY QF FINAMCE, AND TOOK OPPORTUNITY TO HAND
OVER TEXT OF ECGD LETTER. R ¥
2. THE PERMANENT SECRETARY WAS CLEARLY DISTURBED BY THE TEXT.
HE DESCRIBED ECGD'S ACTION- AS BEING ''UNCALLED FOR'* AND ''UNFA|R'',
DDING THAT THE NEW MILITARY ADMINISTRATICN INTENDED TO ENSURE
THAT N FUTURE THE ECOMOMY WAS CONTROLLED AS |T SHOULD 2E,
THE NIGERIA OF TODAY WAS %EL THE NIGERIA OF YESTE?EAY, AMD SHOULD
NOT BE SEEN AS A BAD RISK. HE ORJECTED IN PARTICULAR TO THE
DECISION TO INCREASE THE 2REM|UM SURCHARGE TO 100X, AND EXPRESSED
RESERVAT IONS ABOUT THE EFFECT ON MIGERIA'S |MAGE OF THE MOVE FROM
SECTION QNE TO SECTIOM TWO. THE WHOLE AIM OF THE COUP HAD DEEN
TO MAKE SURE THAT RE SPONSIBLE PEOPLE TOOK OVER. ECGD AND THE
BRITISH GOVERNMENT WERE GETTING OFF TO A 3AD START.

EXPLAINED THAT ECGD'S ACTION WAS NO WAY COMMECTED WITH
HANGE OF GOVERNMENT (N MIGERI(A. JLLOWED DIRECTLY FROM
SI1T BY ECGD OFF |CIALS 1N MOVEMBER 1¢ WE VERY MuCH
' THAT AGREEMENT WOULD BE REACHED OM REF {MANC IMG SHORT TERM
n

EETS BUT, UNTIL THAT HAPPENEI } WEPE STILL FACING
HEAVY CLAIMS. THEIR PRES TIONS HAD TO REFLECT
THIS FACT. ECGD'S AIM WAS TO tNEURE THAT COVEP COULD ”““*I“”E
————
1H SPITE OF THE LABGE ARREARS | NTLY OUTSTAMDING., THE TECISI0M
70 MAKE COVER AVA|LABLE UMDER N TWO, THE NMATIONAL INTEREST
ACCOUNT, REFLECTED THIS. THE 1og: IN THE PREMIUM SURCHARGE
MIGHT LEAD TO SOME |NCREASE M Tt ICES OF BRIT|ISH MADE GQODS
A 0 S0 s |

BUT THIS WO VERY SMALL INDEET MORE GENERALL~ 1 STRESSED
THAT THE GOf NTE) S OF THE MNEW GOVERMMEMT WwERE WELL RECOGMI
BUT THEY HAT T INTO EFFEC <~ WEPE TRYING TO. HELP (N
THIS PROCES

MANENT SECRETARY DID NOT SEEM ALTOGETHER COMVINCED,
TO TALK TO ME ABOUT THIS AGAIN WHEN ME HAD MORE
TIME. SAID TH WAS AT HIS DISPOS HE SAID THAT HE wWOULD
ALSO WISH TO LONDON
(THIS MAY NOw BE D Dt HO MIMISTER HAS REEN APPOINTED
AND HE SAID
MEXT WEEK. HE wOULD THEN Y

TRAVELLING AZRGAD.)
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THE MAMEMT SECRETARY'S REACT ION
UNDER I‘E THE SENSITIVITY OF THE
3 qi# Tu*l

T

BY BRITAIN., WE SHOULD BE ABLE
ACTIOM 1S STRICTLY COMMERCIAL BUT VISITING PRESSMEN {FIW&WCIAL

oA

TIMES ARE DUE TO SEE HIM TODAY) MAY GET SOME OF THE 3ACKWASH AMD
0

REPORT 1T. ECGD SHOULD SE PREPARED TO PUT OuT SOME REASSUR IMG

EAPLAHAI| Ne.
5. GRATEFUL FOR TELEGRAPHIC SUMMARY OF AMY COMMENT WHICH MAY

APPEAR IN THE BRITISH PRESS (PAPERS ARE NOT "REACH|ING US) TOGETHER
WITH ANY PRESS GUIDANCE WHICH ECGD MAY THEMSELVES BE |[SSUING,
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